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Earnings Per Share ($) P/E (x) %Chg. L/Term
Year End Dec 2009A 2010E 2011E 10E 11E 11/10 Grth. Rate(%)
KBW (Curr.) 2.10 1.57 1.71 22.2 20.4 8.92 4.0
KBW (Prev.) 2.31 1.90 — 18.37 — (10.00) 4.0
FC (Cons.) — 2.31 1.90 15.11 18.37 (17.75) NA

2009 2010 2011
Revenue (Net) 71.3 60.4 64.6
Margin (Net) 8.30 7.60 7.80
Book Value 42.49 43.78 45.21

ROE 5.3% 3.8% 4.0%

Quarterly Earnings Per Share ($)

Q1 Q2 Q3 Q4 YR
2009A 0.62 0.92 0.42 0.14 2.10
2010E 0.34 0.39 0.44 0.40 1.57
2011E — — — — 1.71

Quarter Review - Title premiums were $12.6 mil., up 1.3% yoy, but below our
est. of $13.0 mil. Direct rev. were $4.1 mil., down 6.1%, and agency rev. were
$8.5 mil., up 5.3%, vs.our est's of $4.5 mil. and $8.4 mil., respectively.
Investment income was $921,000, down 15.3% but above our est. of $906,000.
Overall rev. were $14.6 mil., up 18.9% yoy, as other operating rev. were much
better than expected at $1.2 mil. Personnel expenses were much higher than
expected at $4.3 mil., up 22.1% yoy, while the loss ratio remains elevated at
13.8%, but roughly in-line with our expectation for 13.5%. Finally, the company
received a $133,000 tax benefit in the qtr vs.our expectation for a tax expense of
$223,000.

Investment Opinion – We are less concerned with the lower direct business, as
premiums for a smaller, regional title insurer can certainly be tough to project in
the current environment. Instead, the higher operating expenses, both personnel
and other, is a much larger issue for us since we would have expected a
sequential decline given both seasonal and secular trends. While it could be just
a matter of timing, with next quarter’s results showing greater cost containment
progress, the increase in expenses was unexpected at this time. Therefore, given
greater uncertainty on margins as we enter 2010 and limited pot'l upside to our
price tgt (approx. 1.1% total return potential), we are maintaining our MP rating.

* Please see PDF version of this report for our delta chart.
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Investors Title Company
(ITIC, $34.90, Market Perform, Target: $35.00)

Revising ITIC Estimates Following Weaker Than Expected 4Q09
Earnings
Event--
ROCK: [$0.14, $0.14, $0.34, $0.34] ITIC reported 4Q09 operating EPS of
$0.14. Against our model, lower direct premium and higher personnel expenses
were somewhat offset by an unexpected tax benefit in the quarter. As a result,
we lower our 2010 EPS estimate to $1.57 from $1.90 and introduce a 2011
estimate of $1.71. Our rating is Market Perform and price target moves to $35
from $36.

Equity Research
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Market Price: $34.90
Target Price: $35.00
Proj. Total Return: 1.1%
52 Wk. Range $35.86-$17.14
Yield: 0.80%
Shr.O/S-Diluted (mm): 2.4
Insider Ownership: 27.9%
Market Cap: $83.8mm
Book Value/Share: $42.49
Price/Book: 0.82
Debt/Cap: 0.0%
% EPS Title: NA
BV ec. AOCI: $40.43
Title PT Margin: 1.2
Title L/R: 13.8
Title Op. Exp Ratio: NA
Title Fee/File: NA
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Company Description:
Based in Chapel Hill, NC, Investors
Title is a regional title insurance,
escrow, and real estate services
provider.

Industry Opinion:
We expect declining volumes in the
overall mortgage origination market
to weigh on business in the title and
real estate services markets, with
commercial business and a higher mix
of purchase market transactions
partially offsetting the reduced
transaction volume.
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Risk
Risks to our price target include the following:

-The slowdown in real estate volumes materially exceeds expectations.

-Management is unable to control expenses as well as anticipated through the interest
rate cycle change.

Estimates/Price Target - We are lowering our full-year 2010 operating EPS estimate
to $1.57 from $1.90 on higher run-rate expense expectations going forward. We are
also introducing a 2011 EPS estimate of $1.71. Our price target drops to $35 from
$36, reflecting a 0.8x multiple on our year-end 2010 book value.

KBW Investors Title (ITIC) Price Target Calculation
2010 Est. 2010 Est. P/E P/B Market Value

Earnings Equity Multiple Multiple Value Per Share

Title insurance 3,585 100,203 22.4x 0.8x 80,162 $35.02

Price Target $35.00

STC 2010 avg. shares 2,289

Common dividend $0.28 Upside from current share level 0.3%

Current share price $34.90 Dividend $0.28

Potential Total Return 1.1%

Source: KBW estimates.

Geographic Breakdown - Premiums from North Carolina represented 42% of net
premiums, South Carolina represented 12%, Virginia represented 9% and Michigan
represented 5%. Combined, the first three states accounted for 63% of all premiums
written by the company.

Investors Title 4Q09 State Premium Breakdown
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R: $0.14 O: $0.14 C: $0.34 K: $0.34

Investors Title 4Q09 This Quarter KBW EPS. Diff. Prior Quarter Prior Year

Seq. Y/Y KBW Y/Y Est.

ITIC Operating EPS $0.14 $0.34 ($0.21) $0.42 ($1.72) -68.0% -107.8% -120.0%

Revenues

Direct title premiums 4,094 4,540 ($0.34) 4,681 4,360 -12.5% -6.1% 4.1%

Agency title premiums 8,457 8,432 $0.02 9,602 8,029 -11.9% 5.3% 5.0%

    Total title premiums 12,550 12,972 ($0.32) 14,283 12,389 -12.1% 1.3% 4.7%

Investment income 921 906 $0.01 912 1,087 1.0% -15.3% -16.7%

Investment gains/(losses) -97 0 ($0.07) -111 -2,253 -12.3% -95.7% -100.0%

Exchange services 110 195 ($0.06) 176 152 -37.2% -27.3% 28.3%

Other Operating 1,158 947 $0.16 1,103 938 5.0% 23.4% 1.0%

     Total revenues 14,643 15,020 ($0.29) 16,363 12,313 -10.5% 18.9% 22.0%

Overall expenses

Agent commissions 6,052 6,046 ($0.00) 6,838 5,741 -11.5% 5.4% 5.3%

Title Losses 1,732 1,751 $0.01 1,934 6,877 -10.5% -74.8% -74.5%

Salary & employee benefits 4,326 4,041 ($0.22) 4,196 3,542 3.1% 22.1% 14.1%

Office operations 1,041 953 ($0.07) 986 1,267 5.6% -17.8% -24.8%

Business development 470 318 ($0.12) 336 482 39.8% -2.5% -34.0%

Other taxes 25 182 $0.12 205 163 -88.0% -84.9% 11.7%

Premium and retailiatory taxes 255 263 $0.01 270 252 -5.5% 1.3% 4.4%

Professional fees 380 272 ($0.08) 331 289 14.7% 31.4% -5.9%

Other 185 182 ($0.00) 174 245 6.6% -24.3% -25.7%

Non-recurring 0 0 $0.00 0 0 #DIV/0! #DIV/0!

     Title expenses 14,466 14,008 ($0.35) 15,270 18,858 -5.3% -23.3% -25.7%

Income

     Total pre-tax income 176 1,012 ($0.64) 1,093 -6,545 -83.9% -102.7% -115.5%

Income tax -133 223 123 -2,596

              Operating tax rate -75.4% 22.0% $0.08 11.3% 39.7%

              Overall tax rate -75.4% 22.0% 11.3% 39.7%

     Net income 309 789 970 -3,949 -68.1% -107.8% -120.0%

One-time benefit/(expense) (after-tax) 0 0 $0.00 0 0

     Operating income 309 789 ($0.21) 970 -3,949 -68.1% -107.8% -120.0%

Title operating ratios

Overall company pre-tax margin (inc. inv & other) 1.2% 6.7% 6.7% -53.2%

Agency as % of title premium 67.4% 65.0% 67.2% 64.8%

Direct as % of title premium 32.6% 35.0% 32.8% 35.2%

Personnel expenses as % of direct 105.7% 89.0% 89.6% 81.2%

Operating expenses as % of direct 57.5% 47.8% 49.2% 61.9%

Agent retention 71.6% 71.7% 71.2% 71.5%

Loss ratio 13.8% 13.5% 13.5% 55.5%

Expense ratio 101.5% 94.5% 93.4% 96.7%

Other

Book value (est.) $42.49 $42.73 $42.46 $39.19 0.1% 8.4% 9.0%

Book value ex. AOCI (est.) $40.43 $40.51 $40.24 $38.48 0.5% 5.1% 5.3%

Diluted shares outstanding - thousands 2,289          2,296          $0.00 2,296          2,293          

  Source:  KBW calculations and company press release

  $ thousands, except per share calculations

Growth Rates
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IMPORTANT DISCLOSURES

ANALYST CERTIFICATION

We, Nathaniel Otis and William Clark, hereby certify that the views expressed in this research report accurately reflect our personal views about the
subject company and its securities. We also certify that we have not been, and will not be receiving direct or indirect compensation in exchange for
expressing the specific recommendation in this report.

Note: All KBW research analysts are compensated based on a number of factors, including overall profitability of the company, which is based in part
on KBW's overall investment banking revenues.

COMPANY SPECIFIC DISCLOSURES

KBW either expects to receive or intends to seek compensation for investment banking services from Investors Title Company during the next three
months.

KBW currently makes a market in this security ITIC.

For applicable current disclosures for all covered companies, please write to the Keefe, Bruyette & Woods Research Department at the following
address: 787 7th Avenue, 4th Floor, New York, NY 10019 or visit our website at http://www.kbw.com/research/disclosures.html

Investors Title Company (ITIC)

Target Price: $35.00

Risk Factors:
Risks to our price target include the following:

-The slowdown in real estate volumes materially exceeds expectations.

-Management is unable to control expenses as well as anticipated through the interest rate cycle change.

RATING AND PRICE TARGET HISTORY
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Rating and Price Target History for: Investors Title Company (ITIC) as of 02-17-2010

Created by BlueMatrix

Rating KEY: OP – Outperform MP – MarketPerform U – Underperform RS – Restricted S – Suspended Note:
The boxes on the Rating and Price Target History Chart above indicate the date of Report/Note, the rating and
price target. Each box represents a date on which an analyst made a change to a rating or price target.

Distribution of Ratings/IB Services
KBW

*IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

Outperform [BUY] 154 28.41 46 29.87
Market Perform [HOLD] 326 60.15 78 23.93
Underperform [SELL] 40 7.38 5 12.50
Restricted [RES] 0 0.00 0 0.00
Suspended [SP] 22 4.06 4 18.18

* Keefe, Bruyette & Woods, Inc. and Keefe, Bruyette and Woods Limited maintain separate research
departments; however, the following chart, "Distribution of Ratings/IB Services," reflects combined U.S.
and U.K. information related to the distribution of research ratings and the receipt of investment banking
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fees.

KBW Rating System

Stocks are rated based on an absolute rate of return (percentage price change plus dividend yield). Research analysts employ widely used multiple
valuation methodologies including, but not limited to, absolute, relative and historical Price/Earnings (P/E) and Price/Cash Flow multiples, absolute,
relative and historical Price/Book Value multiples and Discounted Cash Flow Analysis.

KBW Core Ratings Regulatory Categories(FINRA / NYSE) Represented Total Rates of Return

OUTPERFORM
MARKET PERFORM
UNDERPERFORM

BUY
HOLD
SELL

15% or greater
in a range between -5% and +15%
at or below -5%

KBW Ancillary Ratings

SUSPENDED: KBW's investment rating and target price have been temporarily suspended due to a lack of publicly available information and/or to
comply with applicable regulations and/or KBW policies.

RESTRICTED: KBW is precluded from providing an investment rating or price target due to the firm's role in connection with a merger or other
strategic financial transaction.

KBW Model Portfolio

"Model Portfolio Buy" - Companies placed on this list are expected to generate a total rate of return (percentage price change plus dividend yield) of
10% or more over the next 3 to 6 months.

"Model Portfolio Sell" - Companies placed on this list are expected to generate a total rate of return (percentage price change plus dividend yield) at or
below -10% over the next 3 to 6 months.

The purpose of the Model Portfolio is to inform institutional investors of KBW’s short-term (as described above) outlook for a particular industry
sector. The Portfolio is not available for purchase or sale, cannot be duplicated as shown, is hypothetical and is for illustrative purposes only. For a
more detailed description of the selection criteria and other specifics related to the construction of the Model Portfolio, please refer to the January 5,
2010 Model Portfolio Primer and/or contact your KBW representative for more information.

The Model Portfolio should be viewed as a short-term outlook of a particular industry sector, not as individual security recommendations. The Model
Portfolio uses a three-to-six-month time horizon and should not be considered when making longer term investments. KBW Research publishes
research with a 12-month outlook on each issuer of securities contained in the Model Portfolio. Investors who are interested in a particular security
should request KBW Research’s coverage of such securities by contacting your KBW representative. KBW research contains analyses of
fundamentals underlying each issuer.

KBW’s long-term recommendations may differ from recommendations made for the Model Portfolio. These differences are the result of different time
horizons -- KBW research has a 12-month outlook and the Model Portfolio has a three-to-six-month outlook.

Although the model portfolio is based upon actual performance of actual investments, Keefe, Bruyette & Woods, Inc. did not recommend that
investors purchase this combination -- or hypothetical portfolio -- of investments during the time period depicted here. As this hypothetical portfolio
was designed with the benefit of hindsight, the choice of investments contained in it reflects a subjective choice by Keefe, Bruyette & Woods, Inc.
Accordingly, this hypothetical portfolio may reflect a choice of investments that performed better than an actual portfolio, which was recommended
during the depicted time frame, would have performed during the same time period. Moreover, unlike an actual performance record, these results do
not represent actual trading wherein market conditions or other risk factors may have caused the holder of the portfolio to liquidate or retain all or part
of the represented holdings.

OTHER DISCLAIMERS

Indices

The following indices: KBW Bank Index (BKX), KBW Insurance Index (KIX), KBW Capital Markets Index (KSX), KBW Regional Banking Index
(KRX), KBW Mortgage Finance Index (MFX), KBW Property & Casualty Index (KPX), and KBW Premium Yield Equity REIT Index (KYX), are
the property of Keefe, Bruyette & Woods, Inc. (KBW). KBW does not guarantee the accuracy or completeness of the Index, makes no express or
implied warranties with respect to the Index and shall have no liability for any damages, claims, losses or expenses caused by errors in the index
calculation. KBW makes no representation regarding the advisability of investing in options on the Index. Past performance is not necessarily
indicative of future results.

ETFs

The shares ("Shares") of KBW ETFs are not sponsored, endorsed, sold or promoted by Keefe, Bruyette & Woods ("KBW"). KBW makes no
representation or warranty, express or implied, to the owners of the Shares or any member of the public regarding the advisability of investing in
securities generally or in the Shares particularly or the ability of the KBW Regional Banking, Capital Markets, Bank, Mortgage Finance, and
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Insurance Indexes to track general stock market performance. KBW's only relationship to State Street Bank and Trust Company is the licensing of
certain trademarks and tradenames of KBW and the KBW Regional Banking, Capital Markets, Bank, Mortgage Finance, and Insurance Indexes which
are determined, composed and calculated by KBW without regard to State Street Bank and Trust, the fund, or the Shares. KBW has no obligation to
take the needs of State Street Bank and Trust Company or the owners of the shares into consideration in determining, composing, or calculating the
KBW Regional Banking, Capital Markets, Bank, Mortgage Finance, and Insurance Indexes. KBW is not responsible for and has not participated in
any determination or calculation made with respect to issuance or redemption of the Shares. KBW has no obligation or liability in connection with the
administration, marketing or trading of the Shares.

Before investing, consider the funds investment objectives, risks, charges and expenses. To obtain a prospectus which contains this and other
information, call 1-866-787-2257 or visit www.spdrs.com.

In general, ETFs can be expected to move up or down in value with the value of the applicable index. Although ETFs may be bought and sold on the
exchange through any brokerage account, ETFs are not individually redeemable from the Fund. Investors may acquire ETFs and tender them for
redemption through the Fund in Creation Unit Aggregations only, please see the prospectus for more details. Shares of the ETFs funds are not insured
by the FDIC or by another governmental agency; they are not obligations of the FDIC nor are they deposits or obligations of or guaranteed by KBW
or State Street Bank and Trust Company. Funds investing in a single sector may be subject to more volatility than funds investing in a diverse group of
sectors. KBW ETFs are distributed by State Street Global Markets, LLC, member FINRA, SIPC. Past performance is not necessarily indicative of
future results. ETFs trade like stocks, are subject to investment risk and will fluctuate in market value.

Investing in Non-U.S. Securities

including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements
of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. In general, foreign companies are
not subject to uniform audit and reporting standards, practices and requirements comparable to those of U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors.
Net dividends to ADR investors are estimated, using withholding tax rate conventions, deemed accurate, but investors are urged to consult their tax
advisor for exact dividend computations. Investors who have received this report from KBW or an affiliate may be prohibited in certain states or other
jurisdictions from purchasing securities mentioned in this report from KBW or its affiliate(s).

UK Disclaimers

1. This communication is only made to or directed at persons who (i) are outside the United Kingdom or (ii) have professional experience in matters
relating to investments or (iii) are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc") of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 and (iv) who are Market Counterparties and/or Intermediate Customers as
those terms are defined in the Rules of the Financial Services Authority (all such persons together being referred to as "relevant persons"). This
communication must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this
communication relates is available only to relevant persons and will be engaged in only with relevant persons.

2. This communication has been prepared by Keefe Bruyette & Woods Inc. (KBW) and while Keefe, Bruyette & Woods Limited (KBWL) believes
this communication to be reliable, KBWL has not reviewed and/or approved the information contained herein. KBWL does not guarantee its accuracy,
adequacy or completeness and is not responsible for any errors or omissions or for the results obtained from the use of such information.

3. Certain assumptions may have been made in connection with the analysis presented herein and changes to the assumptions may have a material
impact on the analysis or results. Information with respect to past performance of a security is not necessarily a guide to its future performance. The
research and information has been prepared as of a certain date and KBW and KBWL do not undertake to update or advise you of changes in the
research and information. The investments discussed herein may be unsuitable for investors depending on their specific investment objectives and
financial position. KBW and KBWL make no representation or recommendation as to investments discussed herein. Investors should independently
evaluate each investment discussed in the context of their own objectives, risk profile and circumstances.

OTHER DISCLOSURES

This communication is only intended for and will only be distributed to persons resident in any jurisdictions where such distribution or availability
would not be contrary to local law or regulation. This communication must not be acted upon or relied on by persons in any jurisdiction other than in
accordance with local law or regulation and where such person is an investment professional with the requisite sophistication and resources to
understand an investment in such securities of the type communicated and assume the risks associated therewith.

Please be advised that KBW provides to certain customers on request specialized research products or services that focus on covered stocks from a
particular perspective. These products or services include, but are not limited to, compilations, reviews and analysis that may use different research
methodologies or focus on the prospects for individual stocks as compared to other covered stocks or over differing time horizons or under assumed
market events or conditions.

This communication is not an offer to sell or a solicitation to buy the securities mentioned. The information relating to any company herein is derived
from publicly available sources and Keefe, Bruyette & Woods, Inc. makes no representation as to the accuracy or completeness of such information.
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